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According to a recent report by professional economists' association Grupo de Economistas y
Asociados (GEA), the food, beverage and tobacco sector registered a 4.3% growth rate for 1990,
compared to 5.9% in 1989. The decline was attributed to a downturn in meat, milk, bakery and
tortilla products, and to the dramatic contraction of the domestic sugar industry (down 60% in 1990
compared to a negative 12% in 1989). Positive growth rates were registered last year for cooking oil,
alcoholic beverages, soft drinks and bottled water. Exports of alcoholic beverages and beer increased
by 21% and 3%, respectively. The GEA report stated that from January 1990 through April 1991,
foreign companies invested $317.5 million in the food, beverage and tobacco sector via the Mexican
Stock Exchange (Bolsa Mexicana de Valores-BMV). The amount represents 4.1% of total foreign
investment via the BMV for the period. According to the KPGM Peat Marwick consulting firm,
future prospects for the industry are not highly favorable, including after the conclusion of a trade
agreement with the US and Canada. (Source: El Financiero, 07/24/91)
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